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Longwei PetroleumTheMost BrazenChira-BasedU.S. Listed RTO Fraud to Date

Since 2010Geoinvesting.com has heldinvestors navigate the U.S. Listed Chinese compaivwerse

(ChinaHyhkids) that hagprovento be full of companieactively engaged ideceiving investors. As

investors read our exposé drongwei Petroleum Investment Holding Limited (NYSE: tdeldy they

need to realize that our due diligence process employed similar tools, switleassurveillance of

operations, recorded interviews, and SAIC filing analytbiat directly led to the halt and eventual

delisting of numerous ChinaHybrids. Our exposifitne fraud perpetratecby Puda CoalRUDAand

Yuhe YUI) was ground breaking in that both managements actually admitted their deceit. Likewise,

' f TNBR [ A (iChihedSlRenratdtiEha2gRBE M2ay the first to use video surveillance to prove

fraud. ¢ 2 RF @ Qa NBLRZ2 NI 2y [t | ardalwwskstdndakelont Strargest: LILINE | OK S .
conclusiorof fraud to date. The choice investors are left to make is very simple: Do | hold onto LPH and

wait for the rhetoric that its management and its fee cottars will spout or do | sell out prior twhat

we believeisi KS Ay S@AiGlofS GNIRAy3 KFfd | yR RaBdtrack Ay 3z 0
record? The choice is yours and yours alone to make. We have made ours.

Longwei is reportedly engad in the wholesale distribution of finished petroleum products in the

t S2L) SQ&a wSLlzoft AQg t2TQ& KKASHIR ljodal KNS SONEw /HENSBSD £ 2 OF 6 SR Ay
adjacent to and overlooking its Taiyuan fuel storage facility. LPH has a rep@tatbrage capacity of

220,000 metric tons located at three storage facilities within Shanxi: Taiyuan, Gujiao and Huajie, which it

Of FAYa KIFI@S AYRAGARZf &aid2Nr3S OFLI OAGASA 27F | LILIN
100,000mt, respectivgl Unfortunately for owners of LPH stock, we have determined that the

O2YLI yeQa LIJzZNLR2NISR odzaAySaa 2LISNIGA2ya NB YIaaa
magnitude unmatched before by any China based companies we have Bedimermore, we have no

faith in LP €auditor Anderson Bradshawhis is becausé K S RegadNdf qdity control, Russel

Anderson, washe audit partnerof YUIIl while he worked at Child, Van, Wagoner & Bradshaw. Russell

failed to detect the massive YUIlafrd we uncoverednd did not resign until the YUIlI Chairman

admitted fraud 5 days after we exposed them. @uposéledi 2 , ! L L QIPH KK idoari A y 3

opinion is virtually worthless, completely wimvestable and should be immediately delisted byeh

New York Stock Exchange (NYSE). We are sending all of our evidence to the NYSE ardauitities

regulators, just as we have done in prior cases.
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Part I¢ WholesaleFuelSalesAre Virtually Nonexistent

1. 7 weekgOctober26 to Deember B, 2012 of 24/7 time-lapse videgi dZNIBS At f  yOS 2F [t
Taiyuan and Guijiafwel storagedepotsdetected only5 tanker trucksfuelingat the two
facilities combined

2. Inrecent press releases andgfilingsLPHexagdél 4§ SR AG& YIFIAY ¢l Addzry Iy
November 2012 sales by a factor of 0880 times



3. In October 2012, prior to conducting oudeosurveillance, we discovered thtite railroad
spursto the Taiyuan and Gujiao facilitiegere coveredvith vegettion and appeared unused in
guite some time.
4. [20lta GKIG 6S AYUGSNBASGSR alAR GKFG [t1 Qa odz
that the Gujiao facility had been almost completely idled since 2011, when it began losing
money on fuel it soldiue to unstable fuel pricesince 2011
5. FromDeember 9to 22, 2012 we conductedL.3 days 0f24/7 time-lapsevideosurveillance of
the newly opened Huajiau€l storage depoanddetectedzerotanker trucls being fueled at the
facility.
6. CFO Mike Toupsysimply looking out of the Taiyuan office windows at the nearlydidéaker
fueling station next dooshouldK I @S St aAf & RSGSObhrEzBn fraubRenLINB FSy (i S
the amount of time he claims to spend at tfazility.

Part ll¢ Legallssues Abound

1. LM never disclosedninvestmentof $32 million ¢ut of a total commitment 0$222 million)in
a Tourism businegradeby its subsidiary Shanxi Zhonghe Energy Conversion Co., Ltd.
0a%K2YyIAKSE 0D

2. LPHhaseerieties to Ming Zhao and PudzoalD N2 dzLJ o thrbuglbtd Zhalhghe and Huajie
facility acquisitios. Investors may remembeahat Ming Zhaowvasthe mastermind behind the
massiveP DA fraudthat the GeoTeam uncovereda fraud which Ming Zhao tried toonceal
with a bogus private takeovaffer of $12.00per sharewhile the stock was halted

3. [ t I Qaity¥tergsss MJTaiyuan Longwewned by Mr. Cai Yongjuarenot reflected in its
balance shet as noncontrolling interests.

4. Inits 2011 10K,PH claimed that Shanxi Heitan Zhingyou Petrochemical C@Zhtdgyog)
was an operating subsidiatigat hadincome tax dueduringthe financial year ending June 30,
2011.However,in its 2012 1&K,LPH claimed that Zhingyou was a faperating subsidiary in
the financial year ended June 30, 2012 dgitinot haveincome tax due on June 30, 2011.

5. The disclosed SAT/SAile by LPH on June 29, 20f2 the calendar yeaR011claimedthat
only Taiyuan Longwdiconomic &rade Co., Ltd. generated revenue and paid incomaualx
VAT tax This contradictshe annual repor{ SECjor the financial year ended on June 30, 2011
during whichzhingyou was still the operating sudlisiry for the Gujiao facility

Part I¢ WholesaleFuel Sales are Virtually Nonexistent

1. Seven (7weeks (October 26 to December 13, 2012) of 24/7 tifnd LJA S @A RS2 a dzNBBSAf |
Taiyuan and Guijiao fuel storage depots detected only 5 tanker trucks fueling at the two facilities,
combined.

Severweeks (October 26 to Dember B3, 2012) of 24/7 timd | LJAS @GARS2 adz2NBSAf I yOS
and Guijiao fuel storagdepots detected only tanker trucksfuelingat the two facilitiescombined

For 8 consecutivedays, fromOctober 26t0 Decemberl3, 2012,we performeduninterrupted 24/7
timef I LJAS @ARS2 & dehlydah arid Glijigodusl stérage depothiifogetheraccouned


http://www.slideshare.net/GeoTeam/puda-coal-investigatory-report-probe-into-corporate-structure-and-ownership

foro6%2 ¥ [t 1 Qa G2dFf altSa Ay GKS f |Whatwddiséolered
was shocking. During this entire period vamly sawonly 5tanker trucks fueling at the two facilities,
combined.

Taiyuan Facility

The following satellite overview image of the Taiyuan facility is marked showing the loaatidield of
view of our cameras:
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As shown in the overview image abo@amera hada clear view of the Retail Gas Station, Tanker
Fueling Entrance and a partial view of the Tanker Fueling Station. Camerazleadviewof t | Qa
corporate Gfice Entranceadjacent to the Taiyuan facility

£

A comparison of our overvieimage withthe following image fronpage 5of t | Qa er A 10202206
RedChigPowerPointpresentationconfirms thatwe had our Cameradimed at the TankeFueling
SQation F 6 St SR Sy (RS/NENRBAY)/[ t | Qa AYIl 3S

lj dzl NJIi


http://blog.geoinvesting.com/wp-content/uploads/2012/12/LPH-Redchip-10.11.12-PPT.pdf

Taiyuan Fuel Depot Storage Facility
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ThefollowingJK2 12 2F GKS SydiN}yOS (G2 [t]l Qa O2NdeINI GS 27F-
half the yeamworking) was taken from our Camera 2 on December 2, 2012:



2012-12-02 12:33:145 PM -
i

[ t 1 Q& COaffibkligahsbuildthg pictured on the rigtwith the flags on the roof).

The following photosf the Taiyuan Tanker FueliBgtrance andtationwere taken fromour Camera 1

on October 26, 2012, showing tloaly tanker truckwe ever saw fueling durindgné 4 days wefilmed

the Taiyuan facility. The tanker truck entered the Taiyuan facility at 2:04pm and departed at 3:28pm, as
shown below:



The Tanker Fueling Stationasated just behind themall retail gas statiopictured above in the
foreground(see the red taxi fueling). The Tanker Fuelimjranceis a gate shown on the right side of
the pictures above. There is also an access gate on the lefofside retail gas station (pictured above)
but during the course of our surveillance it appeatede rarely if ever,used. We observed a small
amount of business at theetail gas station from locals during the daytipfienited by thepoor location
and thefactthat the station offers onl\{@0-octane gasoline and dieskiel. We generouslyestimatethat
the average daily fuel salestae retail station should not exceelD metrictons.

You can view 3 of outime-lapse surveillance videm2 ¥ [ tijyudhdankied Fueling Statiofilmed
from our Camera At the following links

M October 29, 2012
91 November 13, 2012
1 November Z, 2012

We are sendinghe other 4 R I &ide@sfrom our Camera 1 as well e videos from ouiCamera 2 to
the New York Stock Exchange and the SEC Office of the Whistleblower.

Gujiao Facility

The following satellite overview image of the Gujiao facility is marked showing the locationtefaur
cameras:


https://vimeo.com/56564767
https://vimeo.com/56564769
https://vimeo.com/56565319

LPH Guijiao Facili

ty Satellite Overview

# :
/i {

Camera 2

24

| Weighing Station &

O \ Lo '

Camera 1
Field of View

"""" ¥
As shown in the overview image abo@amea 1 hadunobstructed views othe GujiaoTankerFueling

Sation and the Tanker Fueling Entrance. Camera 2amadnobstructed vievef the Weighing Sation
anda partial view of the Railpar.

A comparison of our overview image witie following image frompage¥ [t 1 Qa4 hOG20 SNJ mwn
RedChigPowerPointpresentationconfirms that we had our cameaimed at the Tanker FuelinggBon
oSt SR Sy YNENRAY)/[t I Qa AYI 3S



http://blog.geoinvesting.com/wp-content/uploads/2012/12/LPH-Redchip-10.11.12-PPT.pdf

Gujiao Fuel Depot Storage Facility
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The following are images of the Gujiao Tanker Fueling &ttik@n from Camera 1 on November,27
2012, showingne of only fourtanker truckswe ever saw fueling durinipe 49 days we photographed
the Gujaofacility (the other threetanker trucks showed up o@ctober 29, November 1&nd
December 62012:



Truck Count: 1 Truck Count:'l

2012-11-27 2:23:30 PM 2012-11-27 2:25:30 PM

Truck Count: 1 ~— Truck Count: 1

As shown above, the tanker trutkeledat the Tanker Fuelingt&ion of the Gujiao facility from around
2:14pmto 2:26pm. Before and after fuelinthe tanker truck was weighed at the Gujiao Weighing
Station, photographed by our Camera 2 as shown below:



_2012-11-27 2:11:45 PM

Truck Count: 1 Truck Count: 1

_2012-11-27 2:29:15 PM _2012-11-27 2:29:45 PM

Truck Count: 2 Truck Count: 2

You canview 3 of outime-f I LJAS & dzZNBSAt I yOS @ARS2a& 2F [t| Q& Ddz
from our Camera At the following links

M October 29, 2012
1 November 13, 2012
1 November 27,2012

The dates of these three videos coincide with the dates of the TaiVaaker Fueling Statiorideos we

shared. Three of the four tanker trucks that fuebtdhe Guijiao facility during the 7 weeks of our

surveillance can be seen in these surveillance vidéds.are sending thether 6R I 8 3 Q @A RS2 a T NZ
our Camera 1 as wes the videos from our Camera 2 to the New York Stock Exchange and the SEC

Office of the Whistleblower.

2. Inrecentpressreleasesand8 FAf Ay 3&ax [t SEIFI3I3ISNI ISR Ada YIAY
November 2012 sales by a factor of over 800 tisne

During themonth of November2012,our time-lapse video surveillance filmeaxghly 2 tankertrucks

fueling atthe Taiyuan and Gujiao facilities, combinéghr all practical purposes the Taiyuan and Gujiao
facilities were nearly idlewith minimal salesoming from the smalietail gas statiorselling fuel to

locals in front of the Taiyuan Tanker Fueling Station

¢CKS F2tft2gAy3 (GFo6fS O2YLINBa [t Qa NBLR2NISR O2Y0A
facilities to the bleak redly we filmed as pdrof our onthe-ground due diligence of LPH:


https://vimeo.com/56564766
https://vimeo.com/56564768
https://vimeo.com/56564770

Product Sales (mt] Source

All 3 Facilities OeNov 2012 86,128 12/20/2012 PR
All 3 Facilities Oct 2012 (41,811) 11/26/2012 PR
All 3 Facilities Nov 2012 44,317
Huajie Facility Nov 2012 (8,990) 12/19/2012 PR
Taiyuan + Gujiao Nov 2012 35,327
Average tanker truck capacity 20
Taiyuan and Gujiae Estimated total 1,766

number of tanker trucks in Nov 2012

Actual number of tanker trucks observed 2
in Nov 2012
Inflated product sales factor 882x

Asshownaboved) @ 2dzNJ S&AGAYFGSa [t1 oN}TSyfeée AyFElraGaSR
combined product sales by over 800 time# our recollection, o other Chinabased U.S. Listed RTO

has ever inflated itsalesperformance this much.(Note: Even if we tlude the maximum possible fuel
sold by the small Taiyuan retail gas station (10mt x 30 days = 300mt) into our calculations, LPH still
inflated its combined Taiyuan and Gujiao fuel sales by 875x.)

CKSNBEF2NBE ¢S KIS (G2 &SN BDdea O mikasBainitex3) sefcands Q &
into this May 2011RedChigromotionalvideointerview, whee he states that

WS Q@S 320 | JosBGtIGKEBIInF the@udh [the Taiyya Fl OAf A e 6 2y
RedChipgCEO Dave Gentry then stépdront of the camera and states:

& { 2-60prmcks are coming through ekJS NJ R @ X €
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http://www.prnewswire.com/news-releases/longwei-petroleum-reports-october-and-november-sales-revenue-increases-350-184255961.html
http://www.prnewswire.com/news-releases/longwei-petroleum-reports-october-sales-volume-increase-180851421.html
http://www.prnewswire.com/news-releases/longwei-petroleum-reports-november-sales-volume-increase-at-its-huajie-facility-184088861.html
http://www.redchip.com/visibility/video/displayClientVideoflashMainTemplate.asp?videoUID=151

RedChip Exclusive Video Documentary May 2011 Tour of LPH
Longwei Petroleum Investment Holding Ltd.(NYSE MKT: LPH)

Oil & Gas - Stock Price: $2.74

In the RedChigpromotional video, there were at least a dozen trucks driving ardaosiiethe Taiyuan

and Gujiao Tanker Fuelintaons. However, during ourdonsecutive days we filmed thevo

facilities, there were only &nker trucks, combined. THeedChigromotional video sounds a lot like

the March2011 stagednvestor tourconductedby/ KAyl Ly i§S3aN} 4§SR 9y SNHe 6da/ .
Alfredlittle.com and delisted to the Pink Sheets after its auditor, KPMG, resigned in April 2011.

LPH andRedChipnade their promotional video in response to the CBEH debaclg tiw ttonvince
investors that itsTaiyuan and Guijiao fueling businesses were rafact, at25 minutes into the
promotionalvideoRedChigfCEO Dave Gentppints out that CBEWas haltedrom tradingandunder

SEC investigation for potential fraud after investors filmed its facility for four months and determined
that the flow of trucks did not match the revenue and earnitigt the company was reporting\r.
Gentry then askiPH CFO MeKToups

z

G 6KFG SEGSYyd KI @S &2dz OSNAFTASR 6KIG 6SQNB as
FAYLYOALfa A& | OOdzNI (1SK¢

Mr. Toupsreplies:
451 @S5 LQ@S aLlSyil | (egy dayraENivakingwith thezampahy, 2 F G A Y

working withtheY I y I 3SYSy i & LQ@S NBI f f ands®dnding Re dzLJ Y& &
FAYVEYOALE &aXE



Mr. Toupsthen announcesthat LPHwvould set up webcaman its new websiteso investors could view

the facilities and see thankertrucksfueling Nine months laterafter repeatedly making excusts
delaysinstalling the live webcams, Mr. Toufen page 15 of t Q2 8012 earnings conference call
transcriptdated February 10, 200)2announced that thavebcam projecfailed becausax ¢ KS / 2 Y LI y @
deals with severaensitiveindustriesin terms of some of the customers that we serve, the military or
military-related cusomers, so we have not been able to come out through the Chinese firewall with the

4

563060FYa 2NJLye GeLls 2F F tAQ@0S TSSRdE

Our videosurveillanceprovesthat CFQMike Toup(klaim of 5060 trucks perday fieA y3 | 4 [t 1 Q&
Taiyuan facilitys an outrageousxaggeratiorthat Mr. Toups should be well aware of evéipe he

visited the nearly idle Taiyuan facilityThe real reason LPH never instatleglwebcams is becaeshey

have no business to film, as we observed during our 7 weetimeflapse videsurveillance.LPH is

defrauding its investors, just like China Integrated Energy, only on an even larger scale.

3. In October 2012, prior to conducting our video surveillance, we discovered that the railroad spurs
to the Taiyuan and Gujiao facilities wereeered with vegetation and appeared unused in quite some
time.

LPH claims its Taiyuan facility is supplied with fuel by rail. However, our initial site visit inrQ€bbe
found that the railroadracksoutside of the gatdeading to Taiyuan facilitywere covered with
vegetation as shown below:


http://blog.geoinvesting.com/wp-content/uploads/2012/12/LPH-Q2-2012-earnings-call-transcript-2.10.12.pdf
http://blog.geoinvesting.com/wp-content/uploads/2012/12/LPH-Q2-2012-earnings-call-transcript-2.10.12.pdf




